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In 2024, investors must balance the lingering effects of high interest rates leading to slower growth, against welcome
disinflation, and the risks around geopolitical tensions.

Despite recent progress, the path to a soft economic landing remains challenging. The historical evidence argues against ruling
out a recession, but we do not expect to see a severe US downturn this time. After a dramatic 2022, bonds have remained volatile
in 2023. Peaking yields and slowing growth would be positive for high quality fixed income in 2024. It would also lend some
support to investor risk appetite, and equity markets, but we expect material volatility in the first half of 2024.

High interest rates should remain in place at least through the first half of 2024. The European Central Bank may be the first to
cut interest rates mid-year, with the Federal Reserve (Fed) following suit in September 2024. The global economy should then
start to benefit from lower borrowing costs. If inflation proves sticky, or strong growth persists, that scenario would be at risk and
put bond and equity valuations under pressure. Meanwhile, restrictive financial conditions and slowing growth will continue to
add pressure to indebted corporate borrowers, including some governments. We think bonds represent one of the strongest risk-
adjusted opportunities in what we expect to be a volatile 2024.

Equities’ performance in 2023 was strong, but also exceptionally narrow, as a few names accounted for almost all of the
S&P 500’s gains. Granted, corporate earnings were under pressure, and experienced a mild recession. We think there is room
for some recovery as results stabilise, making US stocks a core portfolio holding for next year. Valuations are now above
long-term averages and markets expect an earnings expansion of around 12%, plus as many as five US interest rate cuts in 2024.
We see fewer rate cuts and lower earnings growth of around 6%, along with some improvement in profit margins and broadly
unchanged valuations. Positive equity returns are a typical feature of late-stage economic cycles, but this is often accompanied
by higher volatility.

Successful disinflation should allow central banks to adjust policy

Contribution to headline US consumer price index (CPI), key segments, in % year-on-year

10 8.7
Food and energy 8.0 8.3

[

mm Core goods
B Shelter
[
——

Core services ex shelter

Headline CPI .
4 =*- Headline CPI (LO* forecasts) o : k
- 19 - e 1
K] o
: 2t l l | N § |
0 . | | . N N e s—

Ql Q2 Q3 Q4 Ql Q Q3 Q4 QI Q2 Q3 Q4 QI Q2 Q3 Q4 Ql Q2 Q3 Q4
2020 2020 2020 2020 2021 2021 2021 2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2024

Sources: Bloomberg, * Lombard Odier calculations/forecasts

Important information: Please read the important information at the end of the document.

Weekly publication of Lombard Odier - Contacts: Investment Solutions, investment-solutions@lombardodier.com

Data as of § December 2023 unless otherwise stated.

Lombard Odier - CIO Office Viewpoint - § December 2023 Page1/6



CIO Office Viewpoint

Monetary policy and economic growth will remain key
drivers of financial markets in 2024. However, we do not
underestimate the risks from geopolitics, energy, strategic
competition between the US and China, and a high-stakes,

highly-polarised US presidential election. ‘ x ’
Our investment strategy continues to manage these various Michael Strobaek Christian Abuide
challenges, actively taking advantage of the investment Chief Investment Officer Head of Asset Allocation

opportunities as they arise.

Investment views going into 2024

Portfolio Risk

Maintain a neutral
stance

We maintain a neutral overall risk stance in portfolios

We balance disinflation and mixed economic data against tight credit conditions and
risk-asset valuations consistent with a soft landing. A mild recession is possible in
2024, but should not be too detrimental for risk assets over this time horizon. We want
to position for a range of economic and market scenarios, and by doing so, privilege
portfolio diversification and quality assets.

Cash and long-dated bonds offer yield and diversification

We favour fixed income in multi-asset portfolios. Peaking interest rates and a slowing
economy should favour high quality fixed income, which should also offer some
diversification benefits to portfolios, particularly in a downturn. We like longer-dated
government bonds, where we have gradually built exposure, and prefer US Treasuries.

Prefer investment grade credit in developed markets

The potential for a longer cycle of high rates, limited corporate issuance and demand for
all-in-yields has kept spreads (or the credit risk premium paid) tight, although dispersion
and defaults should rise modestly. We favour the attractive yields and resilience offered by
investment grade credit, which is competitive with equities for the first time in many years.

. Inriskier bonds, prefer high yield and emerging local debt over hard currency bonds

High yield income is attractive, and demand will remain. But refinancing risks are rising
and so are defaults, while the risk premium is average, so we retain a preference for

the top layer of credit quality. In emerging market local debt, select opportunities offer
return and diversification potential to benefit from attractive yields and potential price
gains from rate cuts - here we favour Brazil. In contrast, we remain negative on Chinese
government debt, where yield differentials are not attractive, and there is room for the
yuan’s weakness to persist.

Equities face competition in the short term

For total return investors
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5. Equities can offer upside; take advantage of corrections

We are neutral in equities, but see potential opportunities from differentiation.
Equities are likely to be supported by mid-single-digit earnings growth and rate cuts
in the second half of 2024, but growth is slowing and valuations appear, on aggregate,
demanding versus other asset classes. Equity markets can deliver positive - although
very volatile - returns in the late stages of an economic cycle. Such a scenario would
be consistent with a gradual rise in equity indices, but also with a quality bias given
lingering uncertainty over the macroeconomic backdrop.

6. Prefer US over China and Europe regionally, and quality stocks generally
We favour companies that combine quality and growth characteristics. Quality
stocks have historically outperformed other factors in late-cycle markets. Within
defensive stocks we prefer consumer staples and telecoms. The US, where we see a
6% rise in earnings per share in 2024, remains a core portfolio holding given earnings
outperformance and the market’s exposure to quality growth sectors. We remain
neutral on emerging market and European equities, despite their attractive valuations,
as growth there could be more challenged.

7. The US dollar is likely to see a recovery heading into 2024
A US soft landing amid sluggish growth elsewhere should see the US dollar (USD)
maintain both yield and growth advantages versus peers. However, a harder US landing
would likely trigger safe-haven demand, at least until the Fed responds with significant
policy easing. Any USD weakness could come from an improvement in global growth,
likely led by China, although not before the second half of 2024.

8. Commodities present opportunities in a broad portfolio context
Short term, we see gold prices challenged by markets reducing their expectations
of aggressive US interest rate cuts, and a normalising geopolitical risk premium.
By mid-2024, we expect a gradual price rise to USD 2,100/0z. Copper should see
some medium-term support from still tight supplies. Brent crude oil should trade in
a USD 80-90 per barrel range, with down-side risks.

9. Alternative strategies for income and diversification
Macro and trend-following hedge fund strategies look positioned to benefit from
return dispersion. For eligible clients, alternative investment strategies can offer
risk-controlled opportunities to participate in markets and /or hedge positions, taking
advantage of current low equity and currency market volatility.

10. Private assets to strengthen long-term portfolios
For investors with an appropriate time horizon and risk tolerance, private assets can
help diversify portfolios further and offer an additional return and liquidity premium.

Investment grade credit remains attractive

Yields on offer and spread over US Treasuries, in %
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Important information

This is a marketing communication issued by Bank Lombard Odier & Co Ltd (hereinafter "Lombard Odier"). It is not intended for
distribution, publication, or use in any jurisdiction where such distribution, publication, or use would be unlawful, nor is it aimed at
any person or entity to whom it would be unlawful to address such a marketing communication.

This marketing communication is provided for information purposes only. The contents of this marketing communication have
not been reviewed by any regulatory authority in any jurisdiction. It does not constitute an offer or a recommendation to subscribe,
purchase, sell, or hold any security or financial instrument. It contains the opinions of Lombard Odier, as at the date of issue. These
opinions and the information contained herein do not take into account an individual’s specific circumstances, objectives,
orneeds. Norepresentationis made that any investment or strategy is suitable or appropriate for individual circumstances,
or that any investment or strategy constitutes personalised investment advice to any investor. Each investor must make his/
her own independent decisions regarding any securities or financial instruments mentioned herein. Tax treatment depends on the
individual circumstances of each person and may be subject to change in the future. Lombard Odier does not provide tax advice.
Therefore, you must verify the above and all other information provided in the marketing communication or otherwise review it
with your external tax advisors. Some investment products and services, including custody, may be subject to legal restrictions or
may not be available worldwide on an unrestricted basis.

The information and analysis contained herein are based on sources considered reliable. Lombard Odier uses its best effort to ensure
the timeliness, accuracy, and comprehensiveness of the information contained in this marketing communication. Nevertheless, all
information and opinions as well as the prices, market valuations, and calculations indicated herein may change without notice.
Investments are subject to a variety of risks. Before entering into any transaction, an investor should consult his/her investment
advisor and, where necessary, obtain independent professional advice in respect of risks, as well as any legal, regulatory, credit,
tax, and accounting consequences. The investments mentioned in this marketing communication may carry risks that are difficult
to quantify and integrate into an investment assessment. In general, products such as equities, bonds, securities lending, forex,
or money market instruments bear risks, which are higher in the case of derivative, structured, and private equity products; these
are aimed solely at investors who are able to understand their nature and characteristics and to bear their associated risks. On
request, Lombard Odier will be pleased to provide investors with more detailed information concerning risks associated with given
instruments. Past performance is no guarantee of current or future returns, and the investor may receive back less than
he/she invested. The value of any investment in a currency other than the base currency of a portfolio is subject to the foreign
exchange rates. Exchange rates may fluctuate and adversely affect the value of the investment when it is realised and converted
back into the investor’s base currency. The liquidity of an investment is subject to supply and demand. Some products may not have
a well-established secondary market or in extreme market conditions may be difficult to value, resulting in price volatility and
making it difficult to obtain a price to dispose of the asset.

This marketing communication is not issued by the organisational unit of Bank Lombard Odier & Co Ltd responsible
for the production of financial research, as defined under the Swiss Bankers Association Directives on the Independence of
Financial Research. Consequently, it is not prepared in accordance with the provisions of said Directives or any other legal
requirements designed to promote the independence of the production of financial research. Opinions expressed in this marketing
communication may differ from the opinions expressed by other divisions of Lombard Odier, including Bank Lombard Odier & Co
Ltd’s Research Department. Nevertheless, if opinions from financial analysts belonging to the Research Department are contained
herein, such analysts attest that all of the opinions expressed accurately reflect their personal views about any given instruments.
In order to ensure their independence, financial analysts are expressly prohibited from owning any securities that belong to the
research universe they cover. Lombard Odier may hold positionsin securities as referred to in this marketing communication for and
on behalf of its clients, and /or such securities may be included in the portfolios of investment funds as managed by Lombard Odier
or affiliated Group companies. Lombard Odier recognises that conflicts of interest may exist as a consequence of the distribution of
financial instruments or products issued and/or managed by entities belonging to the Lombard Odier Group. Lombard Odier has
a Conflict of Interests policy to identify and manage such conflicts of interest.

European Union Members: This marketing communication has been approved for use by Lombard Odier (Europe) S.A. in
Luxembourg and by each of its branches operating in the following territories: Belgium: Lombard Odier (Europe) S.A. - Belgium
branch; France: Lombard Odier (Europe) S.A. - Succursale en France; Italy: Lombard Odier (Europe) S.A. - Italian Branch; Spain:
Lombard Odier (Europe) S.A. - Sucursal en Espafia. Lombard Odier (Europe) S.A. is a credit institution authorised and regulated
by the Commission de Surveillance du Secteur Financier (CSSF) in Luxembourg. In addition, this marketing communication has
also been approved for use by the following entity domiciled within the European Union: Spain: Lombard Odier Gestion (Espaia)
S.G.LI.C,, S.A.U,, an investment management company authorised and regulated by the Comision Nacional del Mercado de
Valores (CNMV), Spain.



Hong Kong: This marketing communication is distributed in Hong Kong by Lombard Odier (Hong Kong) Limited, a licensed
corporation registered by the Securities and Futures Commission of Hong Kong (“SFC”) to carry on Type 1, Type 4 and Type 9
regulated activities under the Securities and Futures Ordinance (“SFO”) in Hong Kong.

Singapore: This marketing communication is distributed in Singapore by Lombard Odier (Singapore) Ltd for the general
information of accredited investors and other persons in accordance with the conditions specified in Sections 275 and 305 of the
Securities and Futures Act (Chapter 289). Recipients in Singapore should contact Lombard Odier (Singapore) Ltd, an exempt
financial adviser under the Financial Advisers Act (Chapter 110) and a merchant bank regulated and supervised by the Monetary
Authority of Singapore, in respect of any matters arising from, or in connection with this marketing communication. The recipients
of this marketing communication represent and warrant that they are accredited investors and other persons as defined in the
Securities and Futures Act (Chapter 289). This advertisement has notbeen reviewed by the Monetary Authority of Singapore.
Israel: This marketing communication has been approved for use in Israel by the Israel Representative Office of Bank Lombard
Odier & Co Ltd, an entity not supervised by the Bank of Israel, but by the Swiss Financial Market Supervisory Authority, which
supervises the activities of Bank Lombard Odier & Co Ltd.

South Africa: This marketing communication has been approved for use in South Africa by the South Africa Representative
Office of Bank Lombard Odier & Co Ltd, an authorised financial services provider, Registration number 48505.

Switzerland: This marketing communication has been approved for use in Switzerland by Bank Lombard Odier & Co Ltd Geneva,
abank and securities firm authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA).

United Kingdom: This marketing communication has been approved for use in the United Kingdom by Lombard Odier
(Europe) S.A. - UK Branch, a bank authorised and regulated by the Commission de Surveillance du Secteur Financier ("CSSF’)
in Luxembourg and authorised in the UK by the Prudential Regulation Authority ('PRA'). Subject to regulation by the Financial
Conduct Authority ('FCA') and limited regulation by the Prudential Regulation Authority. Financial Services Firm Reference
Number 597896. Details about the extent of our authorisation and regulation by the Prudential Regulation Authority
and regulation by the Financial Conduct Authority are available from us on request.

United States: Neither this document nor any copy thereof may be sent to, taken into, or distributed in the United States of
America, any of its territories or possessions or areas subject to its jurisdiction, or to or for the benefit of a United States Person.
For this purpose, the term "United States Person” shall mean any citizen, national, or resident of the United States of America; any
partnership organised or existing in any state, territory, or possession of the United States of America;any corporation organised
under the laws of the United States or of any state, territory, or possession thereof; or any estate or trust that is subject to United
States Federal income tax regardless of the source of its income.

This marketing communication may not be reproduced (in whole or in part), transmitted, modified, or used for any public or
commercial purpose without the prior written permission of Lombard Odier.

Data protection: You may be receiving this communication because you have provided us with your contact details. If this is the
case, note that we may process your personal data for direct marketing purposes. If you wish to object to this processing, please
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